
 INDIVIDUAL Non-Discretionary Investment 
Advisory Agreement  

 
 
 

You (“you” or “Client”) and Trove Investment Advisors LLC., a Securities and Exchange 
Commission (“SEC”) registered investment adviser (the “Advisor”), agree to enter into this 
investment advisory agreement (the “Advisory Agreement”), which becomes effective when 
you electronically sign the Advisory Agreement. For purposes of this Agreement, “you” or 
“Client” refers to the person who has signed this Agreement under the person’s own name 
electronically. 

 
Advisor reserves the right to decline any application to open, or to terminate, an account at any 
time and for any reason, in its sole discretion. 

By entering into this Advisory Agreement, Client acknowledges receipt of the Advisor’s Privacy 
Policy (the “Privacy Policy”), Part 2A and Part 3 (Customer Relationship Summary) of Advisor’s 
Form ADV (the “Brochure”), and the Terms and Conditions Agreement (the “Terms and 
Conditions”, and collectively with the Privacy Policy, the Brochure, and the Advisory Agreement, 
the “Advisor Agreements”). The Advisor Agreements are available on the Platform (as defined 
below). Advisor reserves the right to modify or terminate the Advisor Agreements, including this 
Advisory Agreement, at any time. Up-to-date information about the services contemplated by 
this Advisory Agreement will be provided via the Platform. Client agrees to electronic delivery of 
the Advisor Agreements via the Platform. Client agrees to consult the Advisory Agreement 
information on the Platform regularly. YOU ACKNOWLEDGE AND AGREE THAT ALL THE 
ADVISORS AGREEMENTS, INCLUDING THIS ADVISORY AGREEMENT, ARE 
GOVERNED BY THE BINDING ARBITRATION CLAUSE SET FORTH IN THIS 
AGREEMENT. 

 
Because of the global nature of the Internet, you agree to comply with all local rules with respect 
to your account and your online conduct, including all laws, rules, codes, and regulations of the 
country in which you reside and the country from which you access the Sites, including without 
limitation, all laws, rules, codes, regulations, decrees, acts, orders, directives, legislation, bills, and 
statutes pertaining to tax, contracts, intellectual property, securities, e-commerce, banking, 
technology, computers, fraud, and privacy. In addition, you agree to comply with all applicable 
laws, rules, codes, and regulations regarding the transmission of technical data exported from the 
United States or cross-border transmission of data including under applicable data privacy laws. 

 
 

i. Program 
 
Advisor provides automated internet-based investment advisory services (the “Program”) through 
its mobile applications (the “App”) and website (the “Website, and together with the App, the 
“Platform”). The Program offers individual investors with a simple and cost-effective means of 
investing in United States (the “U.S.”) and international securities markets through Exchange 
Traded Funds (an “ETF” or “ETFs”). 



Client hereby appoints Advisor as portfolio adviser of Client’s assets held in each of the accounts 
(each an “Account”) that the Client opens with Advisor through the App. 

 
Advisor provides investment advice via the Program (the “Advice”) specifically based on Client’s 
investment goals and risk tolerance levels (the “Client Profile”). The Advice derived from the 
Client Profile is based on Advisor’s investment methodology and asset allocation strategies. More 
information about Advisor’s Advice and methodologies is available on the Platform. Client agrees 
that if a material change occurs to Client’s goals and risk tolerance, or financial      circumstances,       
Client       will       promptly       notify       Advisor       by emailing support@troveadvisors.com. 
Advisor will periodically, no less frequently than annually, send Client a reminder to review the 
Client Profile for any changes. 

 
Clients who decide to use the Program should be aware that Advisor’s relationship with Clients 
is likely to differ from the traditional financial advisor relationship in several respects: 

• Advisor is a software-based, automated internet-based investment advisory service which 
means each Client must acknowledge, and agree to, have the ability and willingness to 
conduct a relationship with Advisor on an electronic basis. Client acknowledges that 
Client has the legal ability to enter into a contract with Advisor. Under the terms of this 
Advisory Agreement, each Client agrees to receive all Account information and 
documentation, and any updates or changes to same, through the Platform and, at times, via 
electronic communications from Advisor. Unless specifically noted otherwise by Advisor, 
including on the Platform, all Advisor financial advisory services and all documentation 
related to advisory services provided by Advisor pursuant to this Advisory Agreement 
entered into electronically between the Client and Advisor, are managed electronically. 

• In order to provide the Program to Clients, Advisor collects information from each Client, 
including specific information about each Client’s financial profile and investment goals 
and risk tolerance (the “Client Information”). Advisor maintains Client Information in 
strict confidence subject to its Privacy Policy. In providing the Program, Advisor relies 
on the accuracy of the Client Information received from Client. Although Advisor 
may contact Client periodically to ensure accuracy of the Client Information, Client must 
promptly notify Advisor of any change to the Client Information previously provided by 
Client to Advisor, including information that could influence asset allocations. 

 
ii. Title to Assets. 

 
Except to the extent Client has notified, or in the future notifies, Advisor in writing, Client 
represents that assets in the Account belong to Client free and clear of any lien or encumbrances. 

 
 

iii. Investment Strategy and Portfolios 
 
Adviser provides technical and fundamental analysis of Client portfolio. Advisor develops model 
portfolios (the “Model Portfolios”) which are designed to address the investment goals and risk 



tolerance levels set out in the Client Information. In developing and updating the Model Portfolios, 
Advisor identifies what it believes to be appropriate (i) asset classes, (ii) securities to represent 
these asset classes, and (iii) allocations within each asset class for each identified risk level to 
provide Clients with access to a Client targeted simple and cost-effective Program. Advisor 
selects ETFs for each asset class comprising the Model Portfolios, using selection criteria for each 
Model Portfolio, including the ETF portfolio definition, diversification, trading liquidity, and cost. 
The asset classes considered for a Model Portfolio include U.S. equities (e.g. large cap, technology, 
value and growth), international equities, emerging markets equities and fixed income (e.g. 
treasury and municipal bonds and corporate bonds) and Real Estate Investment Trust (REITs) and 
Commodities. 

 
Based on the Client Information, using its proprietary method, Advisor will recommend to Client 
for review and approval a proposed sets of security transactions. As a non-discretionary client, 
Client is responsible for executing or not executing all recommendations provided. 

 
Client acknowledges and agrees that Client is solely responsible for the approval and execution 
of the recommendations. Advisor shall not have authority or discretion to implement any 
recommendations. 

 

Buy and sell recommendations are based on the individual assets in your portfolio, market 
conditions, anticipated changes, etc. and are independent of the model portfolio. 

All information and communications with Client regarding the Portfolios are available on the 
Platform. 

Custody. Advisor will not maintain physical custody of Client’s funds and securities held in 
Client’s Accounts. Client’s funds and securities shall be held for safekeeping by a custodian 
meeting the requirements of “qualified custodian,” as defined in Rule 206(4)-2 promulgated under 
the Investment Advisers Act of 1940 (the “Custodian”), which may be required to be a particular 
custodian selected by Advisor in its sole discretion. All Funds for investment purposes shall be 
made payable to the Custodian and sent directly to the Custodian. Client must use the Custodian 
recommended by Adviser. In the future, Advisor may allow Client to select a custodian of Client’s 
choice. 

 

iv. Risk Considerations 
 
Clients are strongly encouraged to conduct their own analysis and to consider their own individual 
circumstances, risk tolerance and needs prior to investing. The fact that a transaction is 
recommended by Advisor cannot be interpreted as a guarantee of future performance. Advisor 
cannot assure Clients that it can achieve its investment objectives, its investment strategies will 
prove successful or that Clients will not lose all or part of their investment. 

 
Advisor uses a proprietary algorithm to recommend transactions for Client Accounts. The 
algorithm was developed in conjunction with a third-party service provider. The algorithm 
generates Proposed Portfolios and transaction recommendations based on the Client Information 



and Client Accounts may be invested and rebalanced by the algorithm. Changes in the algorithm 
may have a material impact on Client Accounts. 
 
Client agrees and understands that Adviser is entitled to rely upon the information contained in the 
Client Profile Form and Adviser shall not be liable for any losses incurred by Client in the event 
that it is not advised, in writing, of any changes to such information. 
 
Notwithstanding anything else in this Agreement to the contrary, it is understood that the 
investment made involves a degree of risk and that the Advisor makes no assurance of an Account 
receiving any return on an investment and that an investment may lose money including the 
complete loss of principal. Adviser does not guarantee the future performance of the Assets or any 
specific level of performance, the success of any investment decision or strategy that the Advisor 
may use, or the success of the Advisor’s overall management of the Assets. Client understands 
that investment decisions made for Client’s Assets by the Advisor are subject to various market, 
currency, economic, political and business risks, and that those investment decisions will not 
always be profitable. 

v. Rebalancing and Dividend Reinvestments 
 
You authorize Advisor to make recommendations to rebalance the holdings in your Account 
from time to time (each a “Rebalancing”). Client understands and agrees that such transactions 
may affect the market value of the Account and may also have tax consequences. Clients who elect 
to use our non-discretionary service option can elect to use our rebalancing engine option. This 
gives Client the ability to engage in automatic rebalancing and to also set up what point rebalancing 
will occur, with a minimum drift of 10% from elected balance percentages. 

 
As a non-discretionary Client, Client is responsible for reinvestments of dividends 
(“Reinvestments”) after receipt in your Account of dividends on ETF shares you own in your 
Account. 

vi. Standard of Care 
 
We will use our good faith judgment and efforts in providing services to you pursuant to this 
Agreement. Certain inherent risks and potential losses are always present when investing. If losses 
do occur, we, our affiliates and our respective employees and agents will not be liable for: 

• losses or expense arising out of, or attributable to: 

• your direction in connection with your Account, 

• your omission or misstatement of information, including Client Information, 
furnished to us, and 

• any written materials not prepared by us. 

• any act or failure to act by us, our affiliates and our respective employees and agents that 
does not constitute negligence, misconduct or violation of law. These limitations do not 
constitute a waiver or limitation of any rights accorded to you under state or federal laws 
for advisory services rendered under this Agreement. 

 
 

vii. Investment Advice – Electronic Delivery 
 



Client acknowledges and agrees that Advisor will not provide investment advice other than the 
investment advice described in this Advisory Agreement and will not provide to Client investment 
advice separate from the Program. Client agrees that Advisor will provide to Client investment 
advice and deliver the Program solely electronically in accordance with the terms of this Advisory 
Agreement. Client acknowledges that Advisor will not provide to Client investment advice in 
person, over the phone, or in any other form other than information available through the Program. 

 
Method of Communication 

 
Client understands and agrees that the primary method of Advisor’s communications with Client 
in connection with the Program will be by posting or updating information on the Platform and, to 
the extent required by law, sending Client a notice that directs Client to the Platform from which 
the information can be read and printed. Client understands that Advisor reserves the right, 
however, to post Account related communications on the Platform without providing notice to 
Client, send Account related communications to Client’s postal or e-mail address of record, or to 
another method of communication provided by Client. Client agrees to check the Platform regularly 
for information. Client agrees that all Account related communications provided to Client in any of 
the ways described above will be deemed to have been good and effective delivery to Client when 
sent or posted by Advisor or its affiliates, regardless of whether Client actually or timely receives or 
accesses the Account related communications. While Advisor’s Model Portfolios are monitored 
and updated by investment advisory personnel, Advisor’s Clients will generally not interact directly 
with such investment advisory personnel. 

 
viii. Access Interruptions 

 
Client understands that neither Advisor nor the Broker-Dealer guarantee that access to the Platform 
will be available all the time. Advisor and the Broker-Dealer reserve the right to suspend access to 
the Program without prior notice for scheduled or unscheduled system repairs or upgrades. 

 
ix. Limitation Client understands and agrees that Client is responsible for all losses arising 

from or related to the Account. Except for negligence or malfeasance or violation of applicable 
law, Client agrees that Advisor and the Broker-Dealer , and their respective affiliates, officers 
and employees, shall not be liable hereunder for any action performed or omitted to be performed 
or for any errors of judgment in managing the Account. Federal and state securities laws impose 
liabilities under certain circumstances on persons who act in good faith and therefore nothing 
herein shall in any way constitute a waiver or limitation of any rights which Client may have under 
federal or state securities laws. In addition, it is possible that Client or Advisor itself may 
experience computer equipment failure, loss of internet access, viruses, or other events that may 
impair access to Advisor’s software-based financial advisory service. Advisor and its 
representatives are not responsible to any Client for losses unless caused by Advisor breaching its 
fiduciary duty. 

 
 

x. Program Fees 
 
 
Advisor provides access to the Program for a monthly subscription fee of either $3 for a basic tier 
subscription or $5 for an  advanced tier. The fee includes advisory services, and account reporting. 
The fee will be collected by the payment method on file in Client’s Profile. Advisor may apply 
a reduced Fee, including in connection with promotional programs, in its sole discretion.). 



 

Client agrees to pay the monthly subscription fee in accordance with the Advisory Agreement. 
You acknowledge that the Management Fee may change from time to time and updated 
information on Fees will be available on the Platform. Depending on numerous factors, including 
the volume and type of trading in a Client’s Account and the aggregate cost of custodial, trade 
execution, advisory, and other services that are provided to Clients, the Fees may cost more or less 
money than if the Client were to purchase such services separately away from Advisor. 

The Monthly subscription Fee will be charged monthly in advance commencing on the date of the 
Account opening and thereafter upon each monthly anniversary of the Account opening. Client 
agrees to allow Advisor to automatically debit applicable fees from the Client’s Linked Account 
for both the Management Fee. 

A detailed description of fees can be found on the Platform. 

xi. Referral Fees and Other Compensation 
 
Advisor expects from time to time to establish referral programs that provides compensation to 
Clients, marketers and other partners in return for identifying, recommending or referring clients 
to Advisor. Clients will not be charged any costs or fees for being referred by another Client, 
marketer or partner of Advisor. If you open an Account through   Advisor’s Refer   a Friend 
program, the Client who referred you may receive compensation from Advisor in the form of 
reduced or waived Aggregate Fees. You may be invited to participate in the Refer A Friend 
program by means including, but not limited to, an existing Advisor Client providing you a link or 
as a result of an email Advisor sends you on behalf of an existing Advisor Client. If you are in 
doubt as to whether you were directed to Advisor via the Refer A Friend program and believe     it     
material     to     your     decision      to      open      an      Account,      please contact 
support@troveadvisors.com before signing up for an Account. Compensation to the referring 
Advisor Client through the Refer a Friend program may be the reduction or waiver of Advisor’s 
Aggregate Fees applicable to such referring Client’s Account for a limited period of time as 
determined by Advisor. Advisor reserves the right to restrict, revoke, or amend this program at 
any time without notice to the Client. Compensation to marketers or other partners identifying, 
recommending or referring Clients to Advisor are negotiated directly with such marketers or other 
partners. Total annual benefit for referring people to Trove will not exceed 
$1,000. 

 
 

xii. Authorization of Fee Deduction 
 
PREAUTHORIZATION OF MONTHLY ELECTRONIC FUNDS TRANSFER FROM YOUR 
LINKED ACCOUNT: By clicking “I agree” to enter into this Advisory Agreement, you authorize 
Advisor, the Custodian and any of their agents, for the entire period in which your Account is 
subject to Fees under this Advisory Agreement, to process a recurring debit from your Linked 
Account. Any debit you preauthorize per the preceding sentence will result in an electronic funds 
transfer from your Linked Account to Advisor or the Custodian to pay the Fees. Advisor, the 
Custodian, or any of their respective agents, may charge a fee if your debit fails due to insufficient 
funds in your Linked Account. 

 
Other Fees and Expenses 

 
All fees paid to Advisor for investment advisory services are separate and distinct from, and in 



addition to, the fees and expenses charged by ETFs to their shareholders or fees charged by your 
selected broker-dealer or custodian. Advisor does not earn or receive a portion of such fees. 

 
 

xiii. Indemnification of Advisor   
 

The Client shall hold harmless and indemnify the Advisor from and against any and all losses, damages, 
claims, costs, actions, liabilities, suits, proceedings, settlements or expenses including, without limitation, 
any liabilities imposed or sought to be imposed on or claims asserted against such Indemnified Party 
(including, in each case, reasonable attorney’s fees and disbursements) (each a “Loss”), which the 
Indemnified Party may incur or suffer in connection with the performance of its obligations under this 
Agreement; provided, however, that this indemnity shall not apply to any Loss to the extent caused by the 
Adviser’s willful misfeasance, bad faith or gross negligence in the performance of its duties, or by reason of 
reckless disregard of its obligations and duties hereunder, except as may otherwise be provided under 
applicable law.  The foregoing indemnity is in addition to, and shall not constitute a waiver or limitation of 
any rights which the Adviser may have under, applicable law." 

 
Third-Party Products and Services. Advisor may provide or allow users to provide information 
about or links to third-party products or services on the Sites. Your business dealings or 
correspondence with, or participation in promotions of, such third parties, and any terms, 
conditions, warranties or representations associated with such dealings or promotions, are solely 
between you and such third party. Advisor is not responsible or liable for any loss or damage of 
any sort incurred as the result of any such dealings or promotions or as the result of the presence 
of such non- Advisor advertisers or third party information on the Sites. 

 
Privacy 

 
You acknowledge receipt of Advisor’s Privacy Policy, which Advisor may amend from time to 
time by posting updated versions on the Platform. You consent to Advisor recording your 
telephone calls and your electronic communications with representatives and affiliated persons 
of Advisor without further notice. You expressly authorize Advisor representatives or associated 
persons to contact you for purposes of evaluating and offering the Program, and other products 
and services by calling, writing, or emailing at the telephone number(s), mailing address, and/or 
email address(es) you provide in connection with your Account, including any additional or 
updated telephone numbers, mailing addresses, or email addresses. The authorization in the 
preceding sentence will remain in effect unless and until you specifically revoke it by notifying 
Advisor at support@troveadvisors.com. 

 

Assignment 
Advisor shall not assign its rights or obligations under this Advisory Agreement or the Program 
without your consent, provided however that you will be deemed to have consented to an 
assignment if you do not object to such assignment within 30 calendar days of being notified 
through the Platform or by email of any intent of Advisor to assign such rights or obligations. 

 
Applicable Law 

 
This Agreement and any action related thereto will be governed by the laws of the State of 
Texas. 

 
 
Dispute Resolution 



 
Any dispute arising out of or relating to this Agreement, or any breach thereof, shall be settled 
by a court of competent jurisdiction in the state of Texas. The cost of an action brought in 
court shall be borne among the parties as determined by the court. 

 
Non-exclusive Agreement. 
Client also acknowledges that in providing services to other clients, Advisor may give 
advice or take action that differs from the action taken or advice given to Client.  
Advisor further acknowledge that Advisor, its employees, representatives, and agents may 
have or take the same or similar positions in specific investments for its or their own 
accounts, or for the accounts of other clients, as it does for Client." 

 
Review of Accounts 

 
Advisor’s investment tools are intended for Clients’ use in order for Clients to review their 
Account and better understand their holdings and investment performance. Generally, Advisor 
personnel oversee the implementation of, and modifications to, the algorithm but do not monitor 
individual Client Accounts. There may be circumstances when certain investment activity and 
Account settings will trigger individual review of certain Client Accounts. There may be 
circumstances when certain investment activity and account settings will trigger individual review 
of certain Client Accounts. 

 
Clients are directed to update their Client Information on the App whenever information about 
their goals, financial situation or other information that could bear on how their Account is 
managed changes in a meaningful way. We would expect that Clients review their Client 
Information at least annually for this purpose. As part of this update, Clients should review and 
carefully consider the information available on the Platform about their Approved Portfolios and 
their constituents ETFs. 

Termination of Client Advisory Relationship 
 
The Advisory Agreement may be canceled at any time, by either party, for any reason, upon notice 
in accordance with the terms of the Advisory Agreement. Upon termination of the Advisory 
Agreement, any unpaid fees earned by Advisor will be due and payable. The Client has the right to 
terminate the Advisory Agreement without penalty within five business days after entering into 
the Advisory Agreement. 

 
Proxy Voting, Corporate Actions, and Class Action Lawsuits. 

 
Client shall vote all proxies solicited by issuers of securities beneficially owned by the Client. 
Advisor is authorized to instruct the Custodian to forward to Client copies of all proxies and 
shareholder communications relating to the Account. Advisor will not be    required to take any 
action or render any advice with respect to voting of proxies solicited by or with respect to 
the issuers of securities in which Client assets may be invested from time to time. In addition, 
Advisor will not take any action or render any advice with respect to any securities held in the 
Account, which are named in or subject to class action lawsuits or corporate actions. Advisor 
will, however, to the best of its ability, forward to Client any information received by Advisor 
regarding class action legal matters involving any security held in the Account. 

 
 
 



 
Tax Advice 

 
Advisor does not purport to provide any tax advice to Client. Client should seek the advice of a 
third-party qualified tax advisor in connection with the Account to discuss tax-related concerns. 
 

Death or Disability. 
 
Client’s death, incapacity, disability, or incompetence will not terminate or change the terms of 
this Agreement. However, Client’s guardian, executor, attorney-in-fact, or other authorized 
representative may terminate this Agreement by giving Advisor written notice in accordance 
with the termination provisions of this Agreement. 

 
Disclaimer. Except as expressly provided to the contrary in a writing by Advisor, the sites, the site 
materials contained therein and the services provided on or in connection therewith (the “services”) 
are provided on an “as is” basis without warranties of any kind, either express or implied. Advisor 
disclaims all other warranties, express or implied, including, without limitation, implied warranties 
of merchantability, fitness for a particular purpose, title and non- infringement as to the sites and 
the services, including the information, content and materials contained therein. Advisor does not 
represent or warrant that materials in the sites or the services are accurate, complete, reliable, 
current or error-free. Advisor does not represent or warrant that the sites or its servers are free of 
viruses or other harmful components. 

 
Services and Terms Subject to Change 

 
All Advisor services, policies, agreements and terms of use may be revised and updated 
periodically, in which case related information and Agreements will be updated and made available 
on the Platform to reflect any material changes. 

 
Severability. If any provision of this Agreement shall be deemed unlawful, void or for any reason 
unenforceable, then that provision shall be deemed severable from this Agreement and shall not 
affect the validity and enforceability of any remaining provisions. 

 
 
CLIENT WILL CAREFULLY READ, UNDERSTAND, AND ACCEPT THE TERMS AND 
CONDITIONS OF THIS ADVISORY AGREEMENT BEFORE ENTERING AN ELECTRONIC 
SIGNATURE. IF CLIENT HAS ANY QUESTIONS ABOUT ANY OF THE PROVISIONS IN 
THIS ADVISORY AGREEMENT CLIENT WILL ADDRESS THEM WITH ADVISOR 
BEFORE AGREEING TO IT. CLIENT UNDERSTANDS THAT CLICKING OR TYPING 
CLIENT’S NAME IN THE ELECTRONIC SIGNATURE FIELD IS THE LEGAL 
EQUIVALENT OF MANUALLY SIGNING THIS ADVISORY AGREEMENT AND CLIENT 
WILL BE LEGALLY BOUND BY ITS TERMS AND CONDITIONS. CLIENT 
ACKNOWLEDGES AND AGREES THAT ALL THE ADVISOR AGREEMENTS, 
INCLUDING THIS ADVISORY AGREEMENT, ARE GOVERNED BY THE BINDING 
ARBITRATION CLAUSE SET FORTH IN THIS AGREEMENT. CLIENT UNDERSTANDS 
THAT THIS ADVISORY AGREEMENT MAY BE AMENDED FROM TIME TO TIME BY 
THE ADVISOR, WITH REVISED TERMS POSTED ON THE PLATFORM. CLIENT AGREES 
TO CHECK THE APP AND WEBSITES FOR UPDATES TO THIS ADVISORY 
AGREEMENT. CLIENT UNDERSTANDS THAT BY CONTINUING TO PARTICIPATE IN 
THE PROGRAM AND MAINTAIN AN ACCOUNT WITHOUT OBJECTING TO REVISED 



TERMS OF THIS ADVISORY AGREEMENT, CLIENT IS ACCEPTING THE TERMS OF 
THE REVISED ADVISORY AGREEMENT AND WILL BE LEGALLY BOUND BY ITS 
TERMS AND CONDITIONS. 



 





Investment Questionnaire 
 
 
What is your current age? 

 
5 Points Less than 45 

 
4 Points 45 to 55 

 
3 Points 56 to 65 

 
2 Points 66 to 75 

 
1 Point Older than 75 

 
 
 
 

When do you expect to start drawing income? 
 
 
 

5 Points Not for at least 20 years 
 
 
 

4 Points In 11 to 19 years 
 
 
 

3 Points In 6 to 10 years 
 
 
 

2 Points In 1 to 5 years 
 
 
 

1 Point Within 1 year 



 
 
 
 

For this investment, I intend to take: 
 
 
 

5 Points Higher risk in return for potentially superior returns 
 
 
 

4 Points Moderate to higher risk in return for potentially greater return 
 
 
 

3 Points Moderate risk in return for some growth opportunity 
 
 
 

2 Points Low risk in return for a little growth opportunity 
 
 
 

1 Point Slight to no risk in return for general stability of principal 
 
 
 
 
 

Assuming normal market conditions, what would you expect from this investment 
over time? 

 
 
 

5 Points To generally keep pace with the stock market 
 
 
 

4 Points To slightly trail the stock market, but make a good profit 



 
3 Points To trail the stock market, but make a moderate profit 

 
 
 

2 Points To have some stability, but make modest profits 
 
 
 

1 Point To have a high degree of stability, but make small profits 
 
 
 
 
 

Suppose the stock market performs unusually poorly over the next decade. What 
would you expect from this investment? 

 
 
 

5 Points To also perform poorly 
 
 
 

4 Points To make very little or nothing 
 
 
 

3 Points To make a little gain 
 
 
 

2 Points To make a modest gain 
 
 
 

1 Point To make gains, regardless of the stock market's performance 



 
 
 
 

Which of these statements would best describe your attitudes about the next three 
years' performance of this investment? 

 
 
 

5 Points I understand a loss of principal is a realistic possibility 
 
 
 

4 Points I can tolerate a loss 
 
 
 

3 Points I can tolerate a small loss 
 
 
 

2 Points I'd have a hard time tolerating any lossess 
 
 
 

1 Point I need to at least see some return 
 
 
 
 
 

Which of these statements would best describe your attitudes about the next three 
month's performance of this investment? 

 
 
 

5 Points I wouldn't worry about market fluctuations in that time frame 



4 Points If my investment declined greater than 20%, I'd be concerned 

3 Points If my investment declined greater than 10%, I'd be concerned 

2 Points I can only tolerate small short-term fluctuations in my investment 

1 Point I'd have a hard time accepting any investment declines 

 


